A PROJECT UNDER CONSIDARATION COSTS  $800 000, HAS A 5 YEAR LIFE AND HAS NO SLAVAGE VALUE. DEPRECIATION IS STRAIGHT LINE TO "0". THE REQUIRED RATE OF RETURN IS 15% AND THE TAX IS 40%. SALES ARE PROJECTED 400 UNITS PER YEAR. PRICE PER UNIT IS $3000, VARIABLE COST PER UNIT $2900
[bookmark: _GoBack]AND FIXED COSTS ARE $250 000 PER YEAR. NO NET WORKING CAPITAL IS REQUIRED. SUPPOSE YOU THINK THAT SALES , PRICE PER UNIT, VC , FC PROJECTIONS ARE ACCURATE TO WITHIN 15%. IS THIS PROJECT FEASIBLE?


